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New  York,  N.  Y., 

March  23,  1922. 


To  the  Stockholders: 

The  Board  of  Directors  is  pleased  to  submit  the  appended  finan¬ 
cial  statements  for  the  fiscal  year  ended  January  31,  1922,  together 
with  the  certificate  of  the  auditors,  Messrs.  Touche,  Niven  &  Co., 
Public  Accountants. 

The  Sales  for  the  past  year  amounted  to  $58,981,639.32,  resulting 
in  a  Net  Profit  of  $4,007,784.23. 

Inventories  of  Merchandise  have  been  priced  at  cost  or  market, 
whichever  lower,  and  the  usual  ample  provision  has  been  made  for 
depreciation  and  amortization  of  capital  assets.  Accounts  Receiv- 
.able  have  been  shown  at  realizable  values,  all  doubtful  items  having 
been  covered  by  reserves. 

The  Reserve  for  possible  shrinkage  in  value  of  inventories  and 
accounts  receivable  has  been  transferred  to  General  Surplus  as  at 
January  31,  1922.  In  the  opinion  of  the  Board,  the  period  has 
passed,  during  which  these  contingencies  existed,  and  all  losses  inci¬ 
dent  thereto  have  been  borne  in  the  operations  of  the  respective  years 
involved. 

The  efficient  personnel  of  your  Company  remains  unchanged. 

Yours  respectfully, 

MORTON  J.  MAY, 

President. 
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THE  MAY  DEPARTMENT 

AND  SUE  JIARY 
CONSOLIDATED  BALANCE  SH 


ASSETS 


Current  Assets: 

Cash . . . 

United  Stales  Liberty  Loan  Bonds  and  Certificates  of  Indebtedness,  at  cost  or  market. 

whichever  lower . . . 

Accounts  and  Notes  Receivable,  less  Reserve  for  Doubtful  Accounts... . . 


Sundry  Debtors . . . 

Inventories: 

Merchandise  on  Hand,  at  cost  or  market,  whichever  lower .  $7,392,350.60 

Merchandise  in  Transit .  1.001,566.64 

Merchandise  in  Transit  between  Branches .  7,095.33 

Sundry  Supplies . . '. .  40,713.53 


$3,565,541.54 

3,938,872.02 

4,774.968.38 

468,037.51 


8,441,726.10 


$21,189,145.55 

Investments  .  869,028.42 

Delivery  Equipment  . . . .  57,082.03 

Capital  Assets: 

Real  Estate,  Buildings,  Leases,  Equipment,  Furniture  and  Fixtures,  including  Capital 
Stock  of  Subsidiary  Real  Estate  Holding  Companies: 

Balance  February  1,  1921 .  $7,754,594.35 

Additions  for  the  year  to  date . . . . .  639,580.97 

$8,394,175.32 

Established  Value  of  Leases  acquired  subsequent  to  organization  of 

Company  (see  Property  Surplus,  per  contra) .  3,422,358.75 


$11,816,534.07 

Deduct:  Reserve  for  Depreciation  and  Amortization : 

Balance  February  1,  1921 .  $3,363,129.91 

Provision  for  the  year  to  date .  366,253.38 

-  3,729,383.29 


Deferred  Charges,  prepaid  insurance  premiums,  etc. 
Goodwill,  Trade  Names,  etc . . 


8,087,150.78 

194,994.24 

15,015,225.69 


Total  Assets.. 


$45,412,626.71 


IT 


St.  Louis,  March  15,  1922.  We  have  examined  the  books  and  accounts  of  The  May  Department  Stores  Company  and  Sul 
Surplus  Account  and  Profit  and  Loss  Account  arc  in  accordance  therewith  and  in  our  opinion  exhibit  a  true  and  correct  view  of  the  ft 
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Account  No.  1 

JT  STORES  COMPANY 

.Y  (  MPANIES 
SHEET,  JANUARY  31,  1922 


LIABILITIES 

Current  Liaiiiutiks: 

Accounts  Payable . . .  $916,686.09 

Accounts  Payable,  Merchandise  in  Transit . .  971,992.65 

Sundry  Creditors,  including  accrued  State  Taxes . . .  1,087,519.34 

Reserve  for  Trading  Stamps,  Coupons,  etc . . .  156,030.87 

Purchase  Money  Mortgages  (Net).., . . . . .  209,000.00 

$3,341,228.95 

Allowance  for  Federal  Taxes  and  Contingencies,  . . . . . . . .  1,807,264.97 

Capital: 

Capital  Stock: 

7%  Cumulative  Preferred  Stock  Originally  Authorized  and  Issued, 

82,500  shares  at  Par  Value  of  $100.00  each . . .  $8,250,000.00 

less: 

Retired  under  provision  of  charter . .  $2,250,000.00 

Reacquired  for  retirement  in  subsequent  years.  430,90t>.00 

- - -  2,680,900.00 

Outstanding  January  31,  1922 . .  $5,569,100.09 

Common  Slock  Authorized,  Issued,  and  Outstanding  January  31, 

1922,  200,000  shares  at  Par  Value  of  $100.00  each . .  20,000,000.00 


$25,569,100.00 

$8,572,674.04 

2,700,000.00 

3,422,358.75 

-  14,695,032 .79 

-  40,264,132.79 


Surplus,  as  per  Account  No,  2: 

General  Surplus . 

Special  Surplus . 

Property  Surplus . 


Total  Liadilities . .  $45,412,626.71 


d  Subsidiary  Companies  for  the  year  ended  January  31,  1922,  and  we  certify  that  the  above  Balance  Sheet  and  the  accompanying 
the  financial  position  of  the  Company  at  the  date  stated  and  of  its  operations  for  the  year  then  ended. 

Touche,  Niven  &  Co., 

Auditors, 
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Account  No.  2 


THE  MAY  DEPARTMENT  STORES  COMPANY 

AND  SUBSIDIARY  COMPANIES 

SURPLUS  ACCOUNTS,  YEAR  ENDED  JANUARY  31,  1922 

1.  GENERAL  SURPLUS 

Balance  February  1,  1921 .  $5,557,989.81 

Ann: 

Reserve  for  Possible  Shrinkage  in  Value  of  Inventories  and  Arc* mills  Receiv¬ 
able — transferred  . . .  1,250,000.00 

Net  Profit  for  the  Year  to  date,  as  per  Account  No.  3  . . .  4,007,784.23 

Dividends  on  Preferred  Stock  Reacquired,  prior  to  cancellation .  31,213.00 

$10,846,987.04 

Deduct: 

Dividends  on  Preferred  Stock,  Nos.  43  to  46  paid  April  1st, 

July  1st,  and  October  1,  1921,  and  January  2,  1922  (7c/n 

per  annum) . $424,375.00 

Dividends  on  Common  Stock,  Nos.  38  to  41,  paid  March  1st, 

June  1st,  September  1st,  and  December  1,  1921  (8$> 

per  annum) .  1,599,64S.OO 

Transferred  to  Special  Surplus  during  Year  under  Provision 

of  Charter .  250,000.00 

Premium  paid  on  acquisition  of  Preferred  Stock  for  Retire¬ 
ment  under  provision  of  Charter .  290.00 

2,274,313.00 

Balance  January  31,  1922,  Carried  to  Account  No.  1 .  $8,572,674.04 


2.  SPECIAL  SURPLUS 

Balance  February  1,  1921 . .  $2,450,000.00 

Transferred  from  General  Surplus  during  year 

(Charter  Requirement  $247,500.00) .  250,000.00 

Balance  January  31,  1922,  Carried  to  Account  No.  1 .  .  $2,700,000.00 


3.  PROPERTY  SURPLUS 

Established  Value  of  Leases  acquired  subsequent  to  Organization  of  Company, 

carried  to  Account  No.  1 .  $3,422,358.75 

Total  Surplus. . . . .  $14,695,032.79 
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Account  No.  3 


THE  MAY  DEPARTMENT  STORES  COMPANY 

AND  SUBSIDIARY  COMPANIES 


PROFIT  AND  LOSS  ACCOUNT 
FOR  THE  YEAR  ENDED  JANUARY  31,  1922 


Net  Sm.es . . . .  $58,981,639.32 

Deduct : 

Cost  of  Goods  Sold,  Selling,  Operating  and  General  Admin¬ 
istrative  Expenses  .  $53,997, 14S.22 

Depreciation  of  Buildings  and  Fixtures  and  Amortization  of 
Leases,  including  Amortization  of  Leases  acquired  sub¬ 
sequent  to  Organization  of  Company .  366,253.38 

54,363,401.60 

$4,618,237.72 

Add: 

Miscellaneous  Earnings,  including  Net  Interest  Earned,  Income  from  Invest¬ 


ments,  etc .  489,546.51 

$5,107,784.23 

Deduct  : 

Allowance  for  Federal  Taxes . . . . . . .  1,100,000.00 

Balance,  Transferred  to  Surplus,  Account  No.  2 .  $4,007,784.23 
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